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Ni;\v  York,  March  16,  1914. 


To  the  Stockholders  of 

THE  MAY  DEPARTMENT  STORES  COMPANY: 

Our  net  sales  for  the  year  ending  January  31,  1914,  aggregated  $26,314,804.17,  which  is  an 
increase  over  the  preceding  year  of  $1,810,034.86. 

The  Company  has  made  some  changes  and  improvements  of  great  importance  during  the 
past  year  from  which  no  benefits  could  be  reaped  until  within  a  comparatively  short  time  before 
the  close  of  our  fiscal  year. 

The  business  has  progressed  most  satisfactorily,  but  owing  to  the  extraordinary  expenses 
of  a  non-recurrent  character  occasioned  by  these  changes  and  improvements,  the  net  profits  have 
decreased  somewhat  when  compared  with  the  year  ending  January  31,  1913. 

I11  St.  Louis  we  have  occupied  our  new  store  since  September  last.  It  is  a  thoroughly 
fire-proof  building  and  contains  all  the  latest  improvements  for  the  comfort  of  our  patrons  and 
the  safe,  economical  administration  of  our  business.  One  block  distant  from  the  store  we  have 
erected  a  ten-story  fire-proof  building  which  is  used  as  a  warehouse  for  surplus  stock,  the 
receiving  depot  and  the  delivery  department.  This  building  is  connected  by  an  underground 
tunnel  with  the  store,  and  the  merchandise  sold  is  conveyed  by  a  system  of  mechanical  con¬ 
veyors  to  the  delivery  department  in  the  warehouse  building  and  is  distributed  from  there,  thus 
making  it  possible  for  us  to  use  every  foot  of  space  in  our  main  building  for  selling  purposes. 
\Ye  feel  justified  in  believing  that  in  St.  Louis  we  now  have  the  best  equipped  department  store 
in  the  United  States.  It  occupies  a  square  block,  and  is  located  in  the  best  retail  district  of 
the  City. 

I11  Cleveland  there  is  being  erected  for  us  a  new  fire-proof  building  upon  property  which 
includes  the  site  now  occupied  by  us  and  considerable  adjacent  property.  We  have  outgrown 
our  present  quarters  in  that  city.  The  new  building  is  being  erected  in  sections,  the  first  section 
being  erected  upon  the  property  which  is  not  now  occupied  by  us,  and  as  each  section  is  completed, 
\vc  shall  occupy  it,  so  that  another  section  may  be  erected.  In  this  way  during  the  entire  building 
operations  we  have  not  been  and  shall  not  be  deprived  of  any  of  our  present  selling  space,  nor 
hampered  or  interfered  with  in  any  way  in  the  conduct  of  our  business.  When  completed 
the  new  building  will  give  us  a  very  much  increased  selling  space,  and  will  enable  us  to  safely 
and  advantageously  care  for  the  business  we  now  enjoy  and  the  legitimate  increase  in  business 
which  we  confidently  expect.  The  building  when  completed  will  be  six  stories  in  height,  two 
hundred  feet  front  and  four  hundred  eighty  feet  deep,  and  will  cost  approximately  two  and 
one-half  million  dollars.  We  have  a  long  term  lease  at  reasonable  rent",  and  expect  the 
building  to  he  completed  before  January  i,  1915. 

In  Pittsburg  we  have  added  a  new  building,  120  feet  front  by  90  feet  deep,  to  our  store 
building,  thereby  very  materially  increasing  our  selling  space,  which  was  needed  to  take  care  of 
increasing  business. 

Our  inventories  have  been  taken  on  a  conservative  basis ;  our  stocks  are  clean ;  our 
executive  staff  is  composed  of  men  who  have  handled  the  Company’s  affairs  in  the  past,  all  of 
them  being  substantial  stockholders  in  our  Company. 

In  placing  our  various  stores  in  commodious,  fire-proof,  modern  buildings,  we  feel  that  we 
have  done  that  which  will  redound  to  the  benefit  of  our  stockholders,  and  the  coming  years 
should  substantially  reflect  the  wisdom  of  these  expenditures.  We  feel  entirely  satisfied  with 
the  results  of  the  year’s  business,  notwithstanding  the  decrease  in  the  net  profits.  This  decrease 
was  mainly  occasioned  by  taking  possession  of  our  new  buildings  in  St.  Louis  and  Pittsburg, 
which  necessitated  heavy  expenses,  and  further,  by  reason  of  the  clearing  sales  held  before 
occupying  our  new  premises, — it  being  deemed  desirable  to  open  our  new  store  in  St.  Louis  with 
an  entirely  new  stock  of  merchandise.  Yours  respectfully 

DAVID  MAY,- 

President. 
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THE  MAY  DEPARTMENT  S' 
AND  SUBSIDIARY  CC 

CONSOLIDATED  BALANCE  SHEET, 


ASSETS. 


Goodwill  and  Trade  Names,  including  cost  of  acquisition,  subsequent 
to  the  organization  of  this  Company,  of  Goodwill  of  Boggs  &  Buhl. 
Pittsburgh  and  of  The  M.  O’Neil  &  Co.,  Akron . . . . . . 

Real  Estate,  Improvements,  Furniture  and  Fixtures: 

Balance  as  at  February  ist,  1913 .  $4,153420  95 

Additions  during  the  year  1913-14,  including 
balance  of  cost  of  acquisition  of  “  Barr 
Leasehold,  and  expenditures  on  Build- 
ings,  Equipment,  Furniture  and  Fixtures 
at  St.  Louis;  expenditures  on  Building  at 
Pittsburgh  and  cost  of  Real  Estate  at 
Akron . . .  1 ,874,646  49 


Deduct:  Reserve  for  Depreciation  of  Buildings  and  Fixtures 
and  Amortization  of  Leases,  etc. 

Balance  as  at  February  ist,  1913 .  $555, 854  90 

Year  1913-14 .  212.029  63 


Preferred  Stock  acquired  out  of  funds  of  Special  Surplus  Account  pur¬ 
suant  to  provisions  of  Charter,  at  cost . 

Investments  and  Purchase  Money  Mortgage  Receivable . 

Delivery  Horses,  Wagons  and  Equipment . .  . 


Current  Assets : 

Inventories  : 

Merchandise .  $4,900,672  33 

Sundry  Supplies . 52,528  06 

In  transit  between  Branches .  9,21895 

$4,962,419  34 

Accounts  and  Notes  Receivable . .  2,636,645  22 

Sundry  Debtors .  124.9 79  21 

Prepaid  Expenses,  Insurance  Unexpired  and 

Interest  Accrued .  154.533  66 

Cash  in  Banks  and  on  hand .  813,600  22 


S' 5.525.309  56 


6,028,067  44 
$2 1.553.377  00 


767,884  53 
$20,785,492  47 

266,168  35 
9C9.I34  '3 
141.530  38 


8,692,177  65 


C 


( 


$30,794,502  98 

‘  l 

PROFIT  AND  LOSS  ACCOUNT  FOR  THE 


Dr. 

Officers’  Salaries . 

General  Corporation  Expenses . . . . 

General  Corporation  Taxes,  including  U.  S.  Internal  Revenue  Tax  — 

Bad  Debts . . 

Depreciation  of  Buildings  and  Fixtures  and  Amortization  of  Leases,  etc. 

Interest,  Balance  of  Account . 

Balance,  being  Net  Profit,  carried  to  Balance  Sheet . 


$60,000  00 
10,120  30 
46,454  93 
65,662  67 
212,029  63 
46,395  20 
1.878,567  85 


New  York,  March  14th,  1914.  We  have  examined  the  books  and  accounts  o(  The  May  Department  Sto^s  Cot 
that  the  above  Balance  Sheel,  with  relative  Profit  and  Loss  Account,  are  in  accordance  therewith,  and  exhibit  in  our  opin 
then  ended.  , 


( 
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2NT  STORES  COMPANY 
ARY  COMPANIES 

ZE  SHEET,  JANUARY  3 1st,  19*4 

LIABILITIES. 

Capital  Stock  Authorized  and  Issued : 

7%  Cumulative  Preferred  Stock,  82,500  Shares  of  $100  each .  $8,250,000  00 

,  (£  Common  Stock . .  150,000  Shares  of  $100  each .  15,000,000  00 

'[  $23,250,000  00 

V  Purchase  Money  Mortgage  Payable . . .  300,000  co 


Current  Liabilities  : 

Notes  Payable . . .  $2,325,000  00 

Accounts  Payable  and  Sundry  Creditors .  1,470,261  57 

Reserve  for  Trading  Stamps  and  Coupons,  and  for 

Taxes,  including  Federal  Income  Tax .  160,43899 

3.955.700  5b 

Surplus : 

General  Surplus : 

Balance  as  at  February  1st,  1913 .  $1,737,734  57 

Profit  from  Operations  for  year  to  date .  1,878,567  85 

$3,616,302  42 


Deduct: 

Preferred  Stock  Dividends, 

Nos.  11  to  14,  paid  April 
1st,  July  1st,  October 
1st,  1913,  and  January  1st, 

'9'4t7%  Per  annum) _  $577>5CO  00 

Common  Stock  Dividends, 

Nos.  6  to  9,  paid  March 
1st,  June  1st,  September 
1st,  and  Decemoer  1st, 

1913  (5%  per  annum) _  750,000  co 


Special  Surplus  Account, 


DR  THE  YEAR  ENDING  JANUARY  31st,  1914 

I, 

Net  Profit  from  Trading  Operations. . 
Income  from  Investments . . 


1,327,500  00 
$2,288,802  42 
1,000,000  00 

3,288,802  42 
$30.794.502  98 


Cr. 

$2,281,509  50 
37,721  08 


$2,319.230  58 


lent  Stamps  Company  (including  Boggs  &  Buhl  and  The  M.  O'Neil  &  Co.)  for  the  year  ending  January  31, 1914,  and  certify 
bit  in  our  opinion  a  true  and  correct  view  of  the  position  of  the  Company  at  the  date  stated  and  of  its  operations  for  the  year 

TOUCHE.  NIVEN  &  CO„ 

Chartered  Accountants,  Auditors. 
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